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Bank Secrecy Act Requlation § 103.121

(2) Identity verification procedures.
The CIP must include risk-based procedures for verifying the identity of each customer to the extent reasonable and practicable.
(C) Additional verification for certain customers.

The CIP must address situations where, based on the bank’s risk assessment of a new account opened by a customer that is not an individual,
the bank will obtain information about individuals with
authority or control over such account, including signatories, in order to verify the customer’s identity.

Bank Secrecy Act / Anti-Money Laundering Examination Manual
Customer Identification Program

The CIP is intended to enable the bank to form a reasonable belief that it knows the true identity of each customer. = - = It must also include
reasonable and practical risk-based procedures for verifying the identity of each customer.

Customer Due Diligence — Overview

The concept of CDD begins with verifying the customer’s identity and assessing the risks associated with that customer. Processes should also
include enhanced CDD for higher-risk customers and ongoing due diligence of the customer base.

Customer Information Required
Based on its risk assessment, a bank may require identifying information in addition to the items above for certain customers or product lines.

Customer Due Diligence Guidance

BSA/AML policies, procedures, and processes should include CDD guidelines that:

® Are commensurate with the bank’s BSA/AML risk profile, paying particular attention to higher-risk customers.

® Contain a clear statement of management’s overall expectations and establish specific staff responsibilities, including who is responsible for
reviewing or approving changes to a customer’s risk rating or profile, as applicable.

Customer Risk

Management should have a thorough understanding of the money laundering or terrorist financing risks of the bank’s customer base. Under this

approach, the bank should obtain information at account opening sufficient to develop an understanding of normal and expected activity for the
customer’s occupation or business operations.
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Bank Secrecy Act Reqgulation 8§ 103.121
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Money Laundering Regulation
Meaning of customer due diligence measures 5 (b)

identifying, where there is a beneficial owner who is not the customer, the beneficial owner and taking adequate measures, on a risk-sensitive
basis, to verify his identity so that the relevant person is satisfied that he knows who the beneficial owner is, including, in the case of a legal
person, trust or similar legal arrangement, measures to understand the ownership and control structure of the person, trust or arrangement

Application of customer due diligence measures 7 (2)
a relevant person must also apply customer due diligence measures at other appropriate times to existing customers on a risk-sensitive basis.

Application of customer due diligence measures 7 (3) (a)

determine the extent of customer due diligence measures on a risk-sensitive basis depending on the type of customer, business relationship,
product or transaction

Policies and procedures 20 (1)

A relevant person must establish and maintain appropriate and risk-sensitive policies and procedures relating to (a) customer due diligence
measures and ongoing monitoring; (b) reporting; (c) record-keeping; (d) internal control; (e) risk assessment and management; (f) the monitoring
and management of compliance with, and the internal communication of, such policies and procedures, in order to prevent activities related to
money laundering and terrorist financing.

Joint Money Laundering Steering Group Guidance

4.6 All firms must assess their money laundering/terrorist financing risk in some way and decide how they will manage it. Firms may choose to
carry out this assessment in a sophisticated way, or in a more simple way, having regard to the business they undertake, their customer
base and their geographical area of operation. There is no requirement, or expectation, that a risk-based approach must involve a complex
set of procedures to put it into effect; the particular circumstances of the firm will determine the most appropriate approach.

4.10 Whatever approach is considered most appropriate to the firm’s money laundering/terrorist financing risk, the broad objective is that the
firm should know who their customers are, what they do, and whether or not they are likely to be engaged in criminal activity. The profile of
their financial behaviour will build up over time, allowing the firm to identify transactions or activity that may be suspicious.

4.11 arisk-based approach requires the full commitment and support of senior management, and the active co-operation of business units. The
risk-based approach needs to be part of the firm’s philosophy, and as such reflected in its procedures and controls. There needs to be a
clear communication of policies and procedures across the firm, along with robust mechanisms to ensure that they are carried out
effectively, weaknesses are identified, and improvements are made wherever necessary.

© 2013 KPMG AZSA LLC, a limited liability audit corporation incorporated under the Japanese Certified Public Accountants Law and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved. 6



YROR—=R -7T7O—FDHENBRFEH (1FUYR) &R

Money Laundering Regulation
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Countries/Jurisdictions of Primary Concern Other Countries/Jurisdictions Monitored

Afghanistan Haiti Somalia Albania Honduras Romania Andorra Gambia Norway
Antigua and Hong Kong Spain Algeria Hungary Saudi Arabia Anguilla Georgia Oman
Barbuda ) Angola Ireland Senegal Armenia Guinea Palau
Argentina India St. Maarten ) ] . .
. _ _ Aruba Jamaica Serbia Benin Iceland Papua New Guinea
Australia Indonesia Switzerland = _
. ) Azerbaijan Jordan Seychelles Bermuda Kyrgyz Republic Rwanda
Austria Iran Taiwan . .
- Bahrain Kazakhstan Sierra Leone Botswana Lesotho Samoa
Bahamas Iraq Thailand . . R .
s Bangladesh Korea, North Slovakia Brunei Liberia San Marino
Belize Isle of Man Turkey
= = Barbados Korea, South South Africa Burkina Faso Libya Sao Tome &
Bolivia Israel Ukraine = = Principe
. : Belarus Kosovo St. Kitts and Nevis . . ) P
Brazil Italy United Arab - : £ Burundi Lithuania Slovenia
Emirates Belgium Kuwait St. Lucia -
= = = : - ] Cameroon Macedonia Solomon Islands
British Virgin Islands Japan United Kingdom Bosnia and Laos St. Vincent
) Mg Cape Verde Madagascar South Sudan
Burma Jersey United States gov _ _ : ; _
. Bulgaria Malaysia Suriname Central African Malawi Sri Lanka
Cambodia Kenya Uruguay Republic
= Chile Marshall Islands Syria Chad Maldives Sudan
Canada Latvia Venezuela - - -
. Comoros Moldova Tanzania Congo, Dem Rep of Mali Swaziland
Cayman Islands Lebanon Zimbabwe .
: = = Cook Islands Monaco Trinidad and Tobago Congo, Rep of Malta Sweden
China, People Rep Liechtenstein = = : - — —
: Cote d’'lvoire Mongolia Turks and Caicos Croatia Mauritania Tajikistan
Colombia Luxembourg . — -
] Czech Republic Montenegro Vanuatu Cuba Mauritius Timor-Leste
Costa Rica Macau - " " . .
: Djibouti Morocco Vietham Denmark Micronesia FS Togo
Curacao Mexico Ecuador Mongolia Yemen Dominica Montserrat Tonga
Cyprus Netherlands Egypt Montenegro Tanzania Equatorial Guinea Mozambique Tunisia
Dominican Republic Nigeria — . o -
: El Salvador Morocco Trinidad and Tobago Eritrea Namibia Turkmenistan
France Pakistan - -
Ghana Nicaragua Turks and Caicos Estonia Nauru Uganda
Germany Panama : —— -
Gibraltar Peru Vanuatu Ethiopia Nepal Uzbekistan
Greece Paraguay Grenada Poland Vietnam Fiji New Zealand Zambia
Guatemala Philippines Guyana Portugal Yemen Finland Niger
Guernsey Russia Holy See Qatar Gabon Niue
Guinea Bissau Singapore

2013 International Narcotics Control Strategy Report (INCSR), U.S. Department of State, March 5, 2013
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AML/CFT Anti Money Laundering / Combating Finance of Terrorism BERFELUTOESEXR
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FATF Financial Task Force TREERS
FIU Financial Intelligence Unit B EHRE
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